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The SEPP is bad for children and bad for businesses 

 

Background: 

• The Education and Childcare State Environmental Planning Policy (SEPP) (made on 1 

September 2017) facilitates changes to the NSW planning system in order to make it 

easier for education and child care providers to build new facilities. 

• The new SEPP aims to streamline the delivery of new childcare facilities and upgrades to 

existing facilities by removing delays in Development Applications. These Development 

Applications have previously seen a median delay of between 204 and 265 business 

days. 

The Problems: 

• There is currently an oversupply of childcare centres, particularly long day care centres in 

many regions. 

• The universal removal of all councils’ Development and Control Plan (DCP) requirements, 

which include proximity requirements, can create a catalyst for further oversupply in areas 

of high demand and can lead to loss of amenity in terms of neighbourhood culture, traffic, 

noise and parking. 

• Oversupply in higher demand areas can lead to speculative investing but not lead to the 

childcare centre proposals materialising.  

• Oversupply is driving up costs as well as putting at risk existing, well established child care 

centres. 

• New SEPP fails to provide incentives for new childcare centres to be established in future 

growth areas where demand remains low-moderate. 

• The new SEPP fails to acknowledge that centres larger than 70 places can be detrimental to 

quality education and care for children. 

• The new SEPP commoditises early education and fails to support small businesses and 

community centres. 

Suggested Improvements: 

• Implement a planning program to ensure that new services go to areas of need. This planning 

system can be overseen by volunteers from peak bodies.  

• New services need to prove need before they can be approved for funding.  

• Centre sizes to be limited to 60 places (90 maximum if there is a dire need) as per 

recommendations for best practice for children. 

• Note that we have had a similar planning system in place previously under the Howard-

Costello government that worked very well. 

Current ACA NSW Activities:  

• ACA NSW has conducted over 20 public industry forums consulting members and non-

members since February 2017. 

• Despite our request, ACA NSW was unable to discuss meet with the NSW Department of 

Planning officers to discuss our concerns.  
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• ACA NSW produced its initial report in February 2017 that provided empirical evidence of 

areas where oversupply already occurs as well as where oversupply is anticipated to 

occur.  

• ACA NSW has conducted its second annual survey of members and non-members for 

2017, representing over 1,700 childcare services out of 5,343. At least 42.31% of childcare 

services responded that they are experiencing childcare oversupply. 

• Independently, the peak body representing not-for-profit childcare services (Community 

Early Learning Australia) conducted their national survey for all services and reported that 

“when vacancies rise, income falls faster than costs: nearly 40% of services with higher 

vacancies say they have had to increase fees”.  

About the Australian Childcare Alliance (ACA) NSW: 

• ACA NSW is the peak body for privately owned early childhood education and care 

services in NSW. 

• ACA NSW is registered as an industrial relations organisation with the NSW Industrial 

Relations Commission. 

• ACA NSW members collectively represent approximately 1,600 Education and Care 

services and support over 125,000 families. 

• ACA NSW provides advocacy, policy and regulatory support and advice, member 

services and professional development for members across the state. 

• ACA NSW is a member of the Australian Childcare Alliance alongside sister-state-bodies 

in Victoria, Queensland, South Australia and Western Australia.  

How to contact ACA NSW: 

• Dial 1300 556 330. 

• E-mail nsw@childcarealliance.org.au. 

• Visit 19 Fennell Street, Parramatta NSW 2150. 

• For any further information, please visit www.nsw.childcarealliance.org.au. 
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